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Treasury Yields of All Maturities Have Been Declining Since the Early 1980s

& Have Recently Converged with Zero

TREASURY YIELDS BY TENOR, 1/1/1980 - 9/30/2020
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Treasury Yields May Not Protect Investors for the Loss of Purchasing Power

From Even Modest Inflation

CPI INFLATION-ADJUSTED TREASURY YIELDS BY TENOR, 1/1/1980 - 9/30/2020
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In Efforts to Spur Growth, Developed Market Policymakers Have Pushed Rates to

Near or Below Zero & Plan to Keep Them There for Foreseeable Future
FED, BOJ & ECB POLICY RATES & IMPLIED POLICY RATE EXPECTATIONS
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Period from Now FED BoJ ECB
3 Months 0.11 -0.06 -0.52
6 Months 0.09 -0.07 -0.55
1 Year 0.07 -0.09 -0.59
2 Years 0.06 -0.13 -0.60
3 Years 0.16 -0.13 -0.58
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Nowhere to Hide: Yields on Risk-Free Short-Term Government Bonds Are Back at Zero

& Have Trailed Inflation for Most of The Last Two Decades
SHORT-TERM TREASURY YIELDS: NOMINAL & INFLATION-ADJUSTED, 1/1/1981 - 9/30/2020

Yield/ Real Yield, %

16

———3-Month Treasury Real Yield 3-Month Treasury Yield
14

12 4=

10—

Yields below inflation rate

il wf“m“ M]ﬁ —

| vv

-6
1981 1984 1987 1990 1993 1996 1999 2002 20056 2008 20M 2014 2017 2020

Source: Bloomberg

Cash Trends Page 5
SEE IMPORTANT DISCLOSURES AT THE END OF THIS PRESENTATION



Yields on Many Standard Savings Accounts Are Near Zero

SAVINGS ACCOUNT ANNUAL PERCENTAGE YIELD (APY) BY BANK
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Source: Bankrate, NerdWallet, CNBC, Morgan Stanley, BMO, Wells Fargo.
Core Inflation is represented by the year-over-year change of the Consumer Price Index excluding food and energy (not seasonally adjusted).
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Yields on High Yield Savings Accounts Have Dipped Below Inflation
HIGH YIELD SAVINGS ACCOUNT ANNUAL PERCENTAGE YIELD (APY) BY BANK

APY
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Source: Bankrate, NerdWallet, CNBC, Morgan Stanley, BMO, Wells Fargo.
Core Inflation is the year-over-year change in the Consumer Price Index excluding food and energy (not seasonally adjusted).
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Net of Fees, Common Treasury ETFs Now Yield Less than Zero
YIELD-TO-MATURITY, 11/31/2011 - 10/6/2020

Yield-to-Maturity, %
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Source: Morningstar, FRED. Most recent datapoint is SEC yield.
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The Long-Term Implications of Zero Rates: No Compound Interest
3-MONTH TREASURY YIELD + “RULE OF 72” ESTIMATES FOR CASH OVER TIME, 1/1/1980 - 9/30/2020
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Investing at a fixed rate
of 16% will double your
investment in ~4.5 years
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Cash & Liquidity Reserve Implementation Cheat Sheet

AS OF 9/30/2020
Yield* Minimum | Individual/

Custodian/ Sector Fund Ticker % $ Joint IRA Trust Charitable | Corporate
Cash/Ultrashort Bonds Schwab U.S. Treasury Money Fd - Investor ~ SNSXX  0.01% $1 Yes Yes Yes No No
Cash/Ultrashort Bonds Schwab U.S. Treasury Money Fd - Ultra SUTXX  0.01% $1,000,000 Yes Yes Yes No No
Schwab Government Mny Fd Inv. Schwab Government Mny Fd - Investor SNVXX  0.01% $1 Yes Yes Yes Yes Yes
Municipal Schwab Muni Money Fd - Investor SWTXX  0.02%

Municipal Schwab Muni Money Fd - Ultra SWOXX  0.07% $1, 000 000
TD Ameritrade

JPMorgan Federal Money Market Fd

Cash/Ultrashort Bonds

VFPXX

0.01%

Cash/Ultrashort Muni Bonds Federated Hermes Tax-Free Oblliatlons TBSXX 0.01% $1

Marcus: by Goldman Sachs Mny Mkt

Cash/Ultrashort Bonds

n/a

0.60%

$2,500

Cash/Ultrashort Bonds
Betterment
Money Market

Cash/Ultrashort Bonds

Marcus High Yield CD (12-Month

Betterment Cash Reserve

High Yield CD

n/a

n/a

n/a

0.85%

0.40%

0.65%

$500

$25,000

Source: SpringTide
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Disclaimer & Terms of Use

DISCLAIMER

Past performance is no guarantee of future performance. Any opinions
expressed are current only as of the time made and are subject to change
without notice. This report may include estimates, projections or other
forward-looking statements, however, due to numerous factors, actual
events may differ substantially from those presented. The graphs and tables
making up this report have been based on unaudited, third-party data and
performance information provided to us by one or more commercial
databases. Additionally, please be aware that past performance is not a
guide to the future performance of any manager or strategy, and that the
performance results and historical information provided displayed herein
may have been adversely or favorably impacted by events and economic
conditions that will not prevail in the future. Therefore, it should not be
inferred that these results are indicative of the future performance of any
strategy, index, fund, manager or group of managers. While we believe this
information to be reliable, we bear no responsibility whatsoever for any
errors or omissions. Index benchmarks contained in this report are
provided so that performance can be compared with the performance of
well-known and widely recognized indices. Index results assume the re-
investment of all dividends and interest. Moreover, the information provided
is not intended to be, and should not be construed as, investment, legal or
tax advice. Nothing contained herein should be construed as a
recommendation or advice to purchase or sell any security, investment, or
portfolio allocation. This presentation is not meant as a general guide to
investing, or as a source of any specific investment recommendations, and
makes no implied or express recommendations concerning the manner in
which any client's accounts should or would be handled, as appropriate
investment decisions depend upon the client's specific investment
objectives.

TERMS OF USE

This report is intended solely for the use of its recipient. There is a fee
associated with the access to this report and the information and materials
presented herein. Re-distribution or republication of this report and its
contents are prohibited. Expert use is implied.
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